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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE BOARD OF DIRECTORS OF TAMWEEL PJSC

Introduction
We have reviewed the accompanying interim condensed consolidated financial statements of

Tamweel PISC (the ‘Company’) and its subsidiaries (the” Group™) as at 31 March 2009 which
comprise the interim consolidated statement of financial position as at 31 March 2009, the related
interim consolidated statements of income, comprehensive income, changes in equity and cash
flows for the three month pericd then ended and explanatory notes. Management is responsible for
the preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard 34 Interim Financial Reporting (“IAS 34™), Our
responsibility is to express a conclusion on these interim condensed consolidated financial

statements based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements 2410

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantiaily less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we

do not express an audit opinion,

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not presented fairly, in all
material respects, in accordance with 1AS 34.

Emphasis of matter _
Without qualifying our conclusion, we draw attention to notes 1 and 13 to the interim condensed

consolidated financial statements. Trading in the Company’s shares on the Dubai Financial Market
has been suspended following the announcement that the Company is in discussion with Amlak
Finance PJSC and another entity that may lead to the establishment of a merged entity. The Board of
Directors, along with the Steering Committee set up by the Ministry of Finance in connection with
the proposed merger are evaluating various options to secure sustainable funding for the Group in
order to enable it to continue to meet its commitments,
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Signed by

Naushad Anwar
Partner

Registration No. 489

27 April 2009
Dubai, United Arab Emirates

Amzmnar firm of Eract & Yaung Glohzl Limited




Tamweel PISC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF INCOME

Pericd ended 31 March 2009 (Unaudited)

Income from Islamic financing and investing assets
Fees, commission and other income

Income ifrom sale of properties held for sale
Income from sale of deveiopment property, net
OPERATING INCOME

General and administrative expenses

Impairment provision against Islamic, financing
and investing assets

PROFIT BEFORE DEPOSITORS' SHARE OF
PROFIT

Depositors’ share of profit
(LOSS) PROFIT FOR THE PERIOD
Earnings per share:

Basic earnings per share (AED)

Diluted earnings per share (AED)

Three months ended 31 March

2009 2008
Notes AED’000 AED000
183,336 139,513
11,860 29601
220 155,866
; 736
195,416 325,716
(41,195) (52,969)
(52,000) (6,:255)
102,221 266,492
i (142,984) (90,145)
(40,763) 176,347
3 (0.041) 0.176
3 NA 0.169

The attached notes 1 to 13 form part of these interim condensed consolidated financial statements.
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Tamweel PJSC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Period ended 31 March 2009 (Unaudited)

(LOSS) PROFIT FOR THE PERIOD

Other comprehensive income

Net unrealised gains on available for sale investments
Cost of vested shares under employees’ benefit plan
Exchange differences on translation of foreign operations

Other comprehensive income for the period

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

The attached notes 1 to 13 form part of these interim condensed censolidated financial statements.

Three months ended 31 March

2009
AED’000

(40,763)

357
(293)

72

(40,691)

2008
AED'000

176,347

48
357

405

176,752
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Tamweel PISC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 March 2009

ASSETS

Bank balances and cash

Advances, prepayments and other receivables
Properties held for sale

Investment properties

Other investments

Islamic financing and investing assets
Property and equipment

TOTAL ASSETS

LIABILITIES AND EQUITY

Liabilities

Zakat payable -

Accounts payable, accruals and other Habilities
Financing obligations

Total liabilities

Equity

Share capital

Employees” benefit plan

Statutory reserve

General reserve

Special reserve

Retained eamings

Cumulative changes in fair value
Convertible bonds equity component
Translation reserve

Tetal equity

TOTAL LIABILITIES AND EQUITY
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The attached notes 1 to 13 form part of these interim condensed consolidated financial statements.

31 March
2009
Notes AED'"000
(Unaudited)

5 332,531
147,176
666,181

39,610
55,197
10,562,558
68,430

p e BN RE B

11,871,683

E 55,640
984,459
8,554,309

9,594,408

1,000;000

(7,680)
182,547
526,191
102,951
404,082
635
69,534

(985)

2,277,275

11,871,683

m& [ /\ 3
Chief Executhy@fi:csr—

27 April 200%

31 Decentber
2008
AED’000
(Audited)

352,304
202,908
672,702
39,610
53,976
10,486,813
65,068

11,873,381

60,599
922,452
8,572,364

9.555,415

1,000,000
(7,680)
182,547
526,191
102,951
444,488
627
69,534
(692)

2,317,966

11,873,381
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Tamweel PJSC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

Period ended 31 March 2009 (Unaudited)

OPERATING ACTIVITIES

{Loss) Profit for the peried

Adjustments for:
Depreciation
Amorlisation of deferred cost
Provision for employees’ end of service benefits
Provision against Islamic financing and investing assets
Depositors’ share of profit

Working capital changes:
Islamic financing and investing assets
Financing obligations
Properties held for sale
Trading investments
Advances, prepayments and other receivables
Accounts payable, accruals and other liabilities

Net cash from (used in) operation

Zakat paid

Emptloyees’ end of service benefits paid
Depositors' share of profit paid

Net cash used in operating activities

INVESTING ACTIVITY
Additions to property and equipment

Net cash used in investing activity
FINANCING ACTIVITIES

Proceeds from issuance of Sukuks
Directors’ fees

Net cash from financing activities

NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS

Translation reserve
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 MARCH

The attached notes | to 13 form part of these interim condensed consolidated financial statements.

Three months ended 31 March

2009
AED'000

(40,763)

1,175
2,132
518
52,000

142,984

158,046

90,773

(18,055)
6,521

(1,213)
53,957

(194,351)

95,678

(4,959)
(1,480)
(104,182)

(14,943)

(4,537)

(4,537)

(19,480)
(293)

352,304

332,531

2008
AED'000
176,347
811
2,162
937
6,255
90,145
276,657
(1,424,996)
84,093
884,419
3,633
10,262
(243,671)
(409,603)
(2,674)
(194)
(81,551)

{494,022)

(7,012)

(7,012)

1,090,314
(750)

1,089,564

588,530

189,761

778,291
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Tamweel PISC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2009 {Unaudited)

1 THE COMPANY AND ITS OPERATIONS

Tamweel PJSC (the “Company™) was registered on 3 June 2006 as a Public Joint Stock Company in accordance
with UAE Federal Law No (8) of 1984, as amended, The share capital of the Company comprises 1,000,000,000
shares of AED | each, Previously, the Company was operating as Tamweel LLC with a paid up share capital of

AED 450 million (450,000 shares of AED 1,000 each).

The Company is licensed by the UAE Central Bank as a finance company and is primarily engaged in Islamic
Sharia’a compliant financing and investment activities such as Ijara, Murabaha, Istisna’a etc. The activities of the
Company and its Subsidiaries (together the “Group”) are conducted in accordance with Islamic Sharia'a, which
prohibits usury, and within the provisions of its Articles and Memorandum of Association. The Group is also

engaged in the business of property development and trading.

The Group has a license from the Real Estate Regulatory Authority, Dubai, United Arab Emirates to offer Escrow
Management Services.

The head office of the Group is located at Business Avenue Building, Emirate of Dubai, UAE. The Group has one
branch each in the Emirates of Dubai and Abu Dhabi.

The Group consists of Tamweel PJSC {the Parent Company) and its subsidiaries registered up to 31 March 2009,

Beneficlal U
Subsidiaries ownersiip Principal activity Country of incorporation

Tamweel Properties & 100% Real estate development UAE
Investments LLC including construction,

purchase, sale, rent,

brokerage, agency and

management services
Tamweel Egypt for Real Estaie 100% Sharia compliant Egypt
Finance S.A.E. financing and investing

activities
Tamieek Egypt Limited 100% General trading JAFZA, Dubai, UAE
Tahfeez Egypt Limited 100% General trading JAFZA, Dubai, UAE
Tahfeez Saudi Arabia Limited 100% General trading JAFZA, Dubai, UAE
Tahfeez Middle East Limited 100% General trading JAFZA, Dubai, UAE
Tamleek Saudi Arabia Limited 100% General trading JAFZA, Dubai, UAE -
Esham Saudi Arabia Limited 100% General trading JAFZA, Dubai, UAE
finjaz Saudi Arabia Limited 100% General trading JAFZA, Dubai, UAE
PF Holding Limited (Under 100% Sale and purchase of JAFZA, Dubai, UAE
liquidation) properties
Tamweel Funding Limited 100% SPE for issuance of Jersey

convertible sukuk
Tarmweel Sukuk Limited 100% SPE for issuance of Cayman Islands

sukuk
Tamweel ESOT Limited 100% SPE for - employees’ British Virgin Islands

benefit plan

Except for the last three, the above subsidiaries have yet to commence commercial operations,
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Tamweel PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2009 {Unaudited)

1 THE COMPANY AND [TS OPERATIONS (continued)

On 5 Octeber 2008, the Group announced that Tamweel PJSC and Amlak Finance PJSC are at an early stage of
discussions that could lead to the establishment of a merged entity subject to shareholders’ approval and regulatory
approvals. The discussions are still at the expression of interest stage, without any binding legal commitment,

In November 2008, The Ministry of Finance formed a Steering Committee to review, assess, liaise and provide
advice to the Group and make recommendations to the State Minister for Financial Affairs in respect of the
committee’s findings with the objective te provide long term stability to the Company. The Committee has
appointed various advisors (including accounting and legal firms and an investment bank) to assist the Committee in
making recommendations which are expected to address the Company’s ongoing Hquidity in addition to its

organisational structure,

Trading in the Company’s shares has been suspended until the Steering Committee finalises its recommendations,

2 ACCOUNTING POLICIES

The interim condensed consolidated financial statements of the Group are prepared in accordance with International
Accounting Standard 34, Interim Financial Reporting and the requirements of Emirates Securities & Commodities
Authority UAE (ESCA). The accounting policies used in the preparation of the interim condensed consolidated
financial statements are consistent with those used in thé’ preparation of the annual financial statements for the

period ended 31 December 2008, except as noted below:

During the peried, the Group has adopted the following standards and interpretations effective for annual periods
beginning on or after | January 2009.

IAS 1 “Presentation of Financial Statemenis” (Revised):
The revised standard requires changes in equity arising from transactions with owners in their capacity as owners

(i.e. owner changes in income) to be presented in the statement of changes in equity. All other changes in equity (i.e.
non-owner changes in equity) are required to be presented separately in a performance statement (conselidated
statement of comprehensive income). Components of comprehensive income are not permitted to be presented in

the statement of changes in equity.

IFRS 8 “Operating segments”:
The new standard which replaced TAS 14 ‘Segment reporting’ requires a ‘management approach’ under which

segment information is presented on the same basis as that used for intemnal reporting purposes. This has not
affected the Group as the segments reported were already in a manner that is more consistent with the intemnal

reporting provided to the chief operating decision - maker,

In addition to the above, as required by ESCA certain accounting policies which have not been changed since
31 December 2008 have been reproduced below:

Cash and cash equivalents
For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash in hand, bank balances,

and short-term deposits with an original maturity of three months or less, net of cutstanding bank overdrafts,

Investment properties
Investment properties are measured initially at cost, including transaction costs, The carrying amount includes the

cost of replacing part of an existing investment property at the time that cost is incurred if the recognition criteria are
met;, and excludes the costs of day-to-day servicing of an investment property. Subsequent te initial recognition,
investment properties are stated at fair value, which reflects market conditions at the balance sheet date. Gains or
losses arising from changes in the fair values of investment properties are included in the income statement in the

period in which they arise.




Tamweel PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2009 (Unaudited)

2 ACCOUNTING POLICIES (continued)

Investment properties (continued)

Investment properties are derecognised when either they have been disposed of or when the investment property is
permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or losses
on the retirement or disposal of an investment property are recognised in the income statement in the periodof

retirement or disposal,

Properties held for sale
Properties held for sale are valued at the lower of cost and net realisable value, Cost is determined using the

weighted average cost method. Cost comprises all costs of purchase and other directly attributable costs incurred in
bringing each property to its location and condition. Net realisable value signifies the estimated selling price in the
ordinary course of business less estimated costs necessary to be incurred on disposal.

Investments

Trading investments
These are initially recognised at cost and subsequently measured at fair value. All related realised and unrealised

gains or losses are taken o the income statement. Profit eamed or dividend received is included in other income.

Held to maturity .
Securities which have fixed or determinable payments and are intended fo be held to maturity, are carried at

amortised cost using the effective profit method, less provision for impairment in value, if any.

Available -for-sale
Available-for-sale investments are recognised and derecognised, on a trade date basis, when the Group becomes, or

ceases to be, a party to the contractual provisions of the instrument,

Investments designated as available-for-sale investments are initially recorded at cost and subsequently measured at
fair value, unless this cannot be reliably measured. Changes in fair value are reported as a separate component of
equity. Upon impairment any loss, or upon derecognition any gain or loss, previously reported as “cumulative
changes in fair value” within equity is included in the income statement for the period,

The interim condensed consolidated financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards, and should be
read in conjunction with the Group's annual financial statements as at 31 December 2008. In addition, results for
the three months ended 31 March 2009 are not necessarily indicative of the resulis that may be expected for the

financial period ending 31 December 2009,




Tamweel PJSC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAIL

STATEMENTS
At 31 March 2009 (Unaudited)

3 EARNINGS PER SHARE —~ BASIC AND DILUTED

Basic earnings per share are calculated by dividing the profit for the period by the weighted average number of
ordinary shares outstanding during the period,

Diluted eamnings per share is calculated by dividing the profit for the period by the weighted average number of
shares outstanding during the period plus the weighted average number of shares that would be issued on the
conversion of all the dilutive potential shares into shares. The diluted eamings per share arising from the issue of
employee share options does not result in any change from the reported basic earnings per share.

Basic earnings per share
Three months ended 31 March

2009 2008
AED(GO0 AED 000
(Loss) Profit for the period (40,763) 176,347
Less: Directors remuneration - (759)
(40,763) 175,597

Profit for the period net of directors remuneration

Number of shares

Weighted average number of shares outstanding

during the period (in thousands) 1,000,000 1,000,000

Basic eamnings per share (AED) (0.041) 0.176

Diluted earnings per share
Three months ended 31 March

2009 2008
AED000 AED'000
(Loss) Profit for the period net of directors remuneration (40,763) 175,597
Add: Profit on convertible bonds 11,872 11,683

(28,891) 187,280

Number of shares

Weighted average number of shares outstanding

during the period (in thousands) 1,136,338 1,103,377

Diluted eamings per share (AED) N.A 0.169

Diluted earnings per share for the three months ended 31 March 2009 have not been calculated since the conversion
of bonds would have an antidilutive effect.

There have been no transactions involving ordinary shares or potential ordinary shares between the reporting date
and the date of authorisation of these financials statements for issuance.
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Tamweel PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2009 (Unaudited)

4 TREASURY SHARES

The Group held the following treasury shares at 31 March 2009,

Three months ended 31 March

2009

AED000
Number of treasury shares 7,680,027
Treasury shares as a percentage of total shares in issue 0.77%
Cost of treasury shares (AED thousand) 7,680,027
7,603,227

Market value of treasury shares (AED thousand)

Movement in treasury shares was as follows:

2008
AED000

9,577,077
0.96%
9,577,077
64,453,728

Number of shares

2009 2008
Balance as at | January and 31 March 7,680,027 9,577,077
Purchases - -
Bonus issug - -
Sales I - .
Balance as at 31 Mairch 7,680,027 9,577,077
5 BANK BALANCES AND CASH
31 March 3] December
2009 2008
AED'000 AED 000
(Unaudited) (Audited)
Bank balances 332,486 352,246
Cash in hand 45 58
332,531 352,304

All the bank balances are within UAE, profit bearing and carry an average profit rate of 5%.

6 PROPERTIES HELD FOR SALE

31 March 31 December
2009 2008
AED'G00 AED'000
(Unaudited) (Audited)
Balance as af 1 January 672,702 2,308,694
Properties acquired - 518,782
Transferred to capital work in progress (5,250) -
Cost of properties sold 1,271y (2,154,774)
666,181 672,702

Properties held for sale are located within the UAE,




Tamweel PJSC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2009 (Unaudited)

7 INVESTMENT PROPERTIES
31 March 31 December

2009 2008
AED'000 AED'000
(Unaudited) (Audited)
Balance as at | January 39,610 45,301
Changes in fair value - (5,691)
39,610 39,610

Investment properties are located within the UAE.

Investment properties are stated at fair value, which has been determined based on valuations performed by
accredited independent valuers. The fair value represents the amount at which the assets could be exchanged
between a knowledgeable, willing buyer and a knowledgeable, willing seller in an arm’s length transaction at the
date of valuation, in accordance with International Valuation Standards,

8 OTBER INVESTMENTS
W 31 March 31 December

2009 2008
AED'000 AED'000
(Unaudited) (Audited)

Trading: (within the UAE)

Quoted - equity 5,003 4,233
Available-for-sale: (within the UAE)
Quoted - mutual fund units (a) 1,665 1,657
Others (b) 920 520
2,585 2,577
Held to maturity: (outside the UAE)
Investments in Notes (¢) 38,846 38,846
Profit accrued on Notes 9,683 9,240
48,529 48,086
56,117 54,896
Less: Provision for impairment (920} (920)
55,197 53,976

(é} The fair value of investments in mutual fund units is based on the last bid price as published by the fund
manager,

(b) Others represents advance against equity shares to be allotted,

(c) This represents the investment made in the notes issued by Tamweel Residential ABS CI (I) Ltd in Cayman
Islands. The applicable profit rate ranges from 3.95% to 10% above LIBOR. The maturity of these Notes is the

earlier of the period 2037 or the expiry of the securitised receivables,
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Tamweel PJISC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2009 (Unaudited)

9 ISLAMIC FINANCING AND INVESTING ASSETS
31 March 31 December
2009 2008
AED'000 AED 000
(Unaudited) (Audited)
Tjara 4,494,691 4,368,352
Gross Murabaha receivable 682,499 614,165
f.ess: Deferred profit (18,040} (31,407)
Net Murabaha receivable 664,459 582,758
[stisna'a 513,551 657,057
Forward [jara 5,027,292 4,064,081
10,699,993 10,572,248
Less: Allowance for impairment (137,435) (85,435)
10,562,558 10,486,813

i

All the assets financed by the Group are within the UAE. Included in the Islamic financing and investing assets are

profit accruals amounting to AED 3 14,389 thousand (2008: 277,169 thousand).

Collateral

The Group enters in collateral arrangements with counter parties in appropriate circumstances to limit credit
exposure. With a relatively dominant ljara financing structure, the legal ownership of the finance property is
maintained with the Group untii the customer (lessee) has fulfilled al) his obligations under the relevant ljara as

coltateralisation of the amount financed.
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Tamweel PISC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2009 (Unaudited)

11 COMMITMENTS AND CONTINGENT LIABILITIES

Commiiments
31 March 31 December
2009 2008
AED’Q00 AED’000

(Unaudited) (Audited)

Irrevocable commitments to extend credit 2,966,734 3,034,117

This represents contractual commitments to provide Islamic financing. Commitments generally have fixed expiry
dates, or other termination clauses, and normally require the payment of a fee. Since these may expire without being
drawn upon, the total contract amounts do not necessarily represent future cash requirements.

Conftingencies
There have been no significant changes in contingent liabilities since 31 December 2008.

12 RELATED PARTY TRANSACTIONS

archolders, directors and;key management personnel of the Group, and entities

Related parties represent major sh
Pricing policies and terms of these

controlled, jointly conirolied or significantly influenced by such parties.
transactions are approved by the Group’s management.

Transactions with related parties inciuded in the consolidated income statement are as follows:

31 March 2009 31 March 2008
(Unaudited) (Unaudited)
Key Key
management Major management Major
personinel shareholders personnel shareholders
AED’000 AED’000 AED'000 AED 000
Income from Islamic financing and investing activities 290 - 186 -
Depositors’ share of profit - 28,926 - 15,635
290 28,926 186 15,635
Balances with related parties included in the consolidated balance sheet are as follows:
31 March 2009 31 December 2008
(Unandited) (Audited)
Key Key
management Major Management Major
personnel  shareholders  Others personnel  shareholders  Others

AED'000 AED000  AED’000 AED'000 AED'000  AED'000

Islamic financing

and investing assefs 16,041 - - 16,387 - -
Financing obligations (a) - 1,428,680 - - 1,428,680 -
Depositors’ share of
profit payable - 63,119 - - 44,013 -
Premium payable in respect of
2,460

properties insured
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Tamweel PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2009 (Unaudited)

12 RELATED PARTY TRANSACTIONS {continued)

(a) Included in financing obligations is an amount of AED 9,000 thousand (2008: 9,000 thousand) payable 1o the

shareholders of Tamweel LLC and represents the following:

31 March
2009
(Unaudited)
AED'600

Shares transferred to the Group for the employees’ benefit plan 9,000

Compensation of key management personnel is as follews:

31 March
2009
(Unaudited}
AED000

Short term employee benefits 1,709
" 386

Termination and other benefits
2,095

31 December
2008
(Audited)
AED’'060

9,000

37 March
2008
(Unaudited)
AED000

1,895
504

2,399










